Department of Energy

Portsmouth/Paducah Project Office
1017 Majestic Drive, Suite 200
Lexington, Kentucky 40513
(859) 218-4000

ocT 11 2012

Mr. Ralph Young, Chair PPPO-02-1563026-12
Paducah Citizens Advisory Board

111 Memorial Drive

Paducah, KY 42001

Dear Mr. Young:

RESPONSE TO THE PADUCAH CITIZENS ADVISORY BOARD
RECOMMENDATION 12-03; U.S. DEPARTMENT OF ENERGY FUNDING
PRIORITIES FOR THE FISCAL YEAR 2014 BUDGET

The U.S. Department of Energy (DOE) is in receipt of the Paducah Citizens Advisory Board
(CAB) Recommendation 12-03; Budget Priorities for the fiscal year (FY) 2014 Budget
(Enclosed).

DOE appreciates the CAB’s input into budget priorities for the FY 2014. The CAB
recommendations are consistent with the Integrated Priorities List for FY 2014 as submitted to
DOE Headquarters. If you have any questions or require additional information please contact
Buz Smith at 441-6821.

Sincerely,

Rachel H. Blumenfeld
Acting Paducah Site Lead
Portsmouth/Paducah Project Office

Enclosure:
CAB Recommendation 12-03

e-copy w/enclosure:

erici@pgdpcab.org, EHI/PAD
jennifer.woodard@lex.doe.gov, PPPO/PAD
jim@pgdpcab.org, EHI/PAD
pad.dmc@swiftstaley.com, SST/Kevil
rachel.blumenfeld@lex.doe.gov, PPPO/PAD
reinhard.knerr@lex.doe.gov, PPPO/PAD
robert.smith@lex.doe.gov, PPPO/PAD
youngrs@bellsouth.net, CAB/PAD
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Mr. Reinhard Knerr

U.S. Department of Energy
Paducah Site Office
P.O.Box 1410

Paducah, Kentucky 42001

Subject: Paducah Gaseous Diffusion Plant (PGDP) Citizens Advisory Board (CAB) Approved
Recommendation 12-03
Dear Mr. Knerr:

On behalf of the PGDP CAB, T am pleased to forward for your consideration the following
recommendation which was approved by consensus at the March 15, 2012 Board meeting:

Recommendation 12-03: DOE Funding Priorities for the FY 2014 Budget
Please contact the CAB Office at (270) 554-3004 if you have any questions or wish to discuss

this recommendation further. Your prompt response to the recommendation will be greatly
appreciated.

Sincerely,

Ralph Young
Chair, PGDP CAB
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Recommendation 12-03: DOE Funding Priorities for the FY 2014 Budget
Drafted: March 12, 2012
Revision 5: March 15, 2012

Background

The budgeting process for DOE activities at the Paducah Gaseous Diffusion Plant (PGDP) starts
two years before the level of funding is actually appropriated and approved by Congress. Given
that DOE embargoes access to the budget for most of the intervening time, the window of
opportunity for the CAB to make budget recommendations is small. The window of opportunity
for the CAB to make recommendations for the FY 2014 budget is open until March 29, 2012.

Because the CAB does not have detailed funding amounts by project and account,
recommendations will focus on budget priorities and amounts for the major segments. Total
projected funding for FY 2014 is $145 million.

Recommendation

The CAB understands that the DOE budget for the site is composed of three parts. The first part
includes projects and/or activities that address Imminent Threats to the site, the environment, and
the surrounding community. See the attached Summary Level Scope/Budget Breakdown chart.

The CAB agrees with DOE that there are no imminent threats to human health and the
environment requiring budgeted funds for FY2014.

The CAB agrees with the priority of the programs budgeted under Base Operations for $106.6
million. With the DUF6 Conversion Facility past its start-up phase, the CAB recommends that
any new capital or operating funds over and above the FY 2014 Base Operations required for this
facility not be part of base operations, but compete for funding against projects listed in the
Enforceable Commitments category. DUF6 Conversion Facility investments should also
consider return on investment and other criteria similar to a private enterprise.

Given that FY 2014 will be a critical year to ensure that projects continue on track to meet the
Enforceable Commitments for FY 2019, the CAB recommends that $108.8 million be allocated
in the FY 2014 request. Meeting the Enforceable Commitments for FY 2019 will be important
not only from an environmental standpoint, but also to prepare the site viable for future re-
industrialization. Considerable work has already been accomplished related to the burial
grounds and soils. That work includes sampling, characterization, and evaluation of engineering
alternatives. Remediation of these areas must be accomplished prior to site reuse. Delaying
actual remediation will result in higher costs and difficulty in meeting enforceable commitments.
Additional funding above the site’s target funding level would allow work in these areas to
proceed in a consistent manner.



?ﬁﬁﬁﬁﬁﬁ ﬁiiiiéﬁS éﬁ‘%’iSﬁl’Y Board

Legt firr e fretuse

The CAB also recommends that $9 million in the Remaining Work category be included in the
FY 2014 budget request and allocated towards accelerated decontamination and
decommissioning as well as environmental restoration. This funding will ensure that DOE
continues the momentum built over the last two years and retention of a trained workforee.
Accelerating these activities will be important to demonstrate DOE’s commitment to the
community and for re-industrialization. Additional funding is necessary to allow the site to meet
2019 enforceable commitments with some of the more complex projects. In addition, the site
has spent much time and money acquiring a trained, capable workforce. Additional funding will
ensure this workforce is utilized fully and future funding is not wasted retraining a new
workforce.

PADUCAH INTEGRATED PRIORITY LIST
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